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OATH OR AFFIRMATION

L .inhn L. kaalay .ir. . swear (or affirm) that, to the best of

my knowledge andbelief the accompanyingfinancial statementandsupportingschedulespertaining to the firm of
Kaalay invantment Corp - as

of Danamher 31 .2014 - are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has anyproprietary interest in any account
classified solely as that of a customer,except as follows:

OFFICIALSEAL
ROBERTKURINSKY

NotaryPublic • Stateof Illinois President
. MyCommiss10nExpltesJan22,2019 as

Public

This repott **can ' s (oheckall applicableboxes):
0 (a) Facing P
O (b) Statement of Financial Condition.
O (c) Statement of Income (Loss).
0 (d) Statement of Changes in Financial Condition.

O (e) Statement of Changesin Stockholders' Equity or Partners' or SoleProprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
O (g) Computation of Net Capital.. 0 (h) Oomputation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

• O (i) Information Relating to the Possession or Contro1Requirements Under Rule 15c3-3.
O ()) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

(1) An Oath or Affirmation.

, O (m) A copy of the SIPC Supplemental Report.(Boundunderseparatecover)
O (n) A report describing any material inadequacies found to exist or found tohayeexistedsincethe date of theprevionsaudit.

.**Forconditions of confidential treannent of certain portions of this f fling, see section 240.17a-S(e)(3).
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McGladrey LLP

McGladrey

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Keeley Investment Corp.. Chicago, Illinois

We'haveaudited the accompanying statement of financial condition of Keeley Investment Corp.(the
Company) as of December 31, 2014, and the related notes (the financial statement).This financial
statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conductedour audit in accordancewith the standardsof the PublicCompanyAccountingOversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. Our audit included
,consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing anopinion on the effectiveness of

othe Company's internal control over financial reporting.Accordingly, we express no such opinion.An audit
also includes examining,on a test basis,evidence supporting the amountsand disclosures in the
financial statement, assessingthe accountingprinciples used and significant estimates made by
management,as well as evaluating the overali financial statementpresentation.We believe that ouraudit
provides a reasonable basis for our opinion,

in our opinion,the financial statementreferred to above presents fairly, in all material respects,the
. financialpositionof Keeley InvestmentCorp.as of December 31,2014, inconformity with accounting
principles generally accepted in the United States.

Chicago, Illinois
February 25, 2015
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C.20S49

. eley investment Corp.
OFFICE OF -

THE S6tutement of Financlai Condition
e December 31,2014

Assets

Cash $ 673,705
Receivable from clearing broker-dealer 4,888,961
Distribution and shareholder services expense reimbursement receivable 330,341
Underwriting income receivable 14,435
Other assets 720,928

Total assets ‡ 6 628.370

Lla.bilities and Stockholder's Equity
Liabilities

Distribution and shareholder services expense payable $ 1,005,400
Employee compensation and benefits payable 1,477,645
Accounts payable, accrued expenses and other liabilities 807,110
Accounts payable, accrued expenses and other liabilities 3,290,155

Stockholder's Equity
Common stock,no parvalue,$10 stated value; authorized 100,000 shares;

issued and outstanding 25,000 shares 2,500
Additional paid-in capital 40,675
Retained earnings 3,295,040

3,338,215

Total liablilties and stockholder's equity $ 6,628,370

See Notes to Statement of Financial Condition.
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UNITED STATES

yinvestmentCol4ECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549
es to Statement of Financial Conal iton

Note 1. Nature of Business and Significant Accounting Policies

THE S CCRE Frganization and nature of business: Keeley investment Corp.(the Company) is a wholly-owned
, subsidiary of Keeley Holdings, Inc.(KHI), and KHI is a wholly-owned subsidiary of Joley Corp. (the Parent

Company).The Parent Company is the parentof the Company,Keeley Asset Management Corp.
(KAMCO), an investment adviser registered with the Securities and Exchange Commission (SEC), and
KHI. The Parent Company thuscontrols the Company,KAMCO and KHI.

The Company is a registered broker-dealer with the SEC and a member of the Financial Industry
Regulatory Authority (FINRA). The Company introduces its customers to a clearing broker on a fully
disclosed basis. The Company may enter into transactions in derivative financial instruments, including
options,in order to facilitate its trading activities.

The Company operatesunderthe provisionsof Paragraph (k)(2)(li) of Rule 15c3-3 of the SEC and,
accordingly, is exemptfrom the remaining provisions of that Rule. The requirements of Paragraph
(k)(2)(ii) provide that the Company clear all transactions on behalf of customers on a fully disclosed basis
wlth a clearing broker-dealer. The clearing broker-dealer carries all of the accountsof the customers and
inaintains and preserves all related books and records as are customarily kept by a clearing broker-
dealer.

A summaryof the Company'ssignificant accounting policiesfollows:

The Companyfollows Generally Accepted AccountingPrinciples (GAAP), as established by the Financial
AccountingStandards Board (the FASB),to ensureconsistentreporting of financial condition, results of
operation,changesin stockholder'sequityand cash flows.

Use of estimates: The preparationof financial statementsinconformity with GAAP requires
management to makeestimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingentassetsand liabilities at the date of the financialstatements,andthe

. reported amounts of revenueand expenses during the reporting period. Actual results could differ from
those estimates.

Revenue recognition: Commission income and related expenses from customertransactions are
recorded ona trade-date basis as securities transactionsoccur. Distribution and underwriting income
arisefrom securities offerings inwhich the Company actsas an underwriter or agentand are recorded on
the accrualbasis. Interestincome is recorded on the accrual basis.

Income taxes: The Company has elected to be treated as a qualified subchapter "S" subsidiary under
the IntemalRevenue Code. The Company is included in the consolidated federal income tax returns filed
by the ParentCompany. Income taxesare calculated as if the Parent Company and its affiliates filed on
a separate returnbasis,andthe amount of the currenttax calculated is ultimately remitted by the Parent
Company to the relevant taxing authorities.

The Company is required to pay an Illinois Replacement Tax of 1.5percent of taxable income. As the
ultimate payment is remitted by the Parent Company, the Company records an inter-company payable to
remit its share of lilinois Replacement Tax to KHI, which will in turn remit payment to the Parent
Company. The accrued replacement tax for the year ended December 31, 2014, totaled $128,000, which

·is included in accounts payable, accrued expenses and other liabilities in the accompanying statement of.financial condition.
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UNITED STATES

y investment Ccig2CURITIES AND EXCHANGE COMMISSION

o' WASHINGTON, D.C. 20549
es to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies (Continued)

OFFICE PASBguidance requiresthe evaluationof income tax positionstaken orexpected to be taken in the
THE SECRÉdifSe of preparingthe Company'stax returns to determine whether the income tax positions are "more-

likely-than-not" of being sustained "when challenged" or "whenexamined" by the applicable tax
authority. Incometax positions notdeemed to meet the more-likely-than-not threshold would be recorded
as a tax benefit or expenseand liability in the current year. Management has determined that there are
no materialuncertainincometax positionsthrough December 31,2014. The Company is included in the

Parent Company's consolidated income tax returnsinU.S.federal jurisdiction, and various states. The
Parent Company is generally notsubject to examination by United States federal or state taxing
authorities for tax years before 2011.

Subsequent events: The Company has evaluated subsequent events for potential recognition and/or
disclosure through the date this financial statement was issued, noting none.

Note 2. Receivable from Clearing Broker-Dealer

' .Amountsreceivable from clearingbroker-dealer consistof $4,081,134 of moneymarketmutualfunds and
$807,827 of commissions receivable owed to the Company for execution services at December 31, 2014.

Note 3. Transactions with Related Parties

The Company provides clericalsupportand other administrative servicesto KAMCO under the termsof
an agreement for a negotiated amount. Pursuant to an expense sharing agreement,the Company has a
receivable from KAMCO for $465,619 as of December 31,2014 and included in other assets in the
statement of financial condition.

The Companyis the distributor of a family of affiliated mutualfunds, the KeeleyFunds,Inc. (the Funds).
*ihe Company may receive front-end sales charges when certain share classes of the Funds are sold by
its representatives.The Company also receives0.50percentof all sales made with a front-end sales
charge regardless of whether the selling representative is employed by the Company.

The Company received income inRule 12b-1 distribution plan reimbursements from the Funds, which the
Company in turn remitted to variousthird-parties.The Company has a receivable balance of $192,139
included in distribution and shareholder services expensereimbursement receivable in the statement of
financial condition at December 31,2014.

The Company also provides brokerage services to the Funds and has received brokerage commissions
for these services.

The Company is the shareholder servicing agent for the Funds and accordingly, receives a monthly fee at
the annualreteof 0.05 percent of the Funds' averagedaily net assetsfor shareholder services. The
Companyhas a receivable balance of $138,202 included in distribution and shareholder services
expensereimbursement receivable in the statement of financial condition at December 31,2014.

Note4. Fair Value Measurements

The Company records its investments at fairvalue. Fairvalue is the pricethat would be received to sell
anasset or paid to transfer a liability in anorderly transaction between market participants atthe
measurement date.The Companyutilizesvaluation techniques to maximize the use of observable
Inputs and minimize the useof unobservable inputs. Assets and liabilities recorded at fair value are
categorized within the fair value hierarchy based uponthe level of Judgmentassociated with the inputs
used to measure their value.The fair value hierarchy gives the highest priority to quoted prices in active
markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level
3).
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. UNITED STATES

yinvestmentCoqËCURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549
es to Statement of Financial Condition

Note 4. Fair Value Measurements (Continued)

OFFICE utsare broadlydefined as assumptionsmarket participants would use in pricing an assetor liability.
THE SECRiinfthree levelsof the fairvalue hierarchyare described below:

Level1. Unadjusted quoted prices for identical assetsor liabilities in active markets that the
Companyhasthe ability to accessat the measurementdate.

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3. Inputs that are unobservable for the asset or liability and include situations where there Is
little, if any, market activity for the asset or liability.

In certain cases,the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases,an investment'slevel within the fair value hierarchy is based on the lowest level
of input that is significant to the fair value measurement.The Company's assessment of the significance
of a particularinput to the fair valuemeasurementin its entiretyrequiresjudgment,andconsidersfactors
specific to the investment.

The Companycariied $4,081,134 in moneymarket mutualfunds,which is included in receivables from
clearing broker-dealer in the statement of financial condition, as of December 31,2014. These financial
instruments are considered Level 1, measured at fair value on a recurring basis based on quoted prices
for identical assets in active markets. The Company did not hold any Level 2 or Level 3 assets or
liabilities during the year ended December31, 2014.

The Company assessesthe levels of the investmentsat each measurementdate,and transfers between
levels are recognized on the actual date of the event or change in circumstances that caused the transfer
in accordance with the Company'saccountingpolicy regarding the recognition of transfers between levels
of the fair value hierarchy.There wereno transfers amongLevels 1,2, and 3 during the year.

Note 5. Commitments and Contingencies

The Parent Company has pledged the stock of the Company to serve as collateral on a senior secured
credit facility of the ParentCompany.

The Company has a standby unsecured letter of credit of $50,000 that matureson January 31, 2016.
The beneficiary of the letter is the Company's clearing broker-dealer (National Financial Services LLC).

Note 6. Indemnifications

in the normalcourseof business,the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances.The
Company's maximumexposure under these arrangements is unknown,as this would involve future
claims that maybe made against the Company that have notyet occurred.The Company believes that it
is unlikely itwill have to makematerialpaymentsunder these arrangements and has not recorded any
contingentliability in the financialstatementfor these indemnifications.
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. UNITED STATES

yinvestmentCofp2CURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C.20549
es to Statement of Financial Condi Iton

ote 7. Employee Benefit Plans

OFFICE Vhe Companyhas a defined contribution profit sharing plan which coverssubstantially all full-time
THE SECR loyeeSand provides fordiscretionaryannualcontributions based upona percent of compensation

paid. The discretionary contribution of $337,246 remained payable and is included in employee
compensation and benefits payable in the statementof financial condition at December 31, 2014.
Contributions made by the Company vest based uponeligible years of service with a 25 percent vesting
after oneyear and 100 percent vesting occurring in the third year.

The Company also has a 401(k) plan which covers substantially all full-time employees. The Company
makes matching contributions up to 6 percent of compensation not to exceed a stated maximum. The
matching contribution of $426,281 remained payable and is included in employee compensation and
benefits payable in the statement of financial condition at December 31, 2014.

Note 8. Off-Balance-Sheet Risk and Concentration of Credit Risk

Securities transactionsof customersare introduced to andcleared through a clearingbroker-dealer.
Under the termsof its clearing agreement, the Company is required to guarantee the performance of its
customersin meetingcontractedobligations. In conjunctionwith theclearingbroker-dealer,the Company
seeksto control the risks associated with its customeractivitiesby requiringcustomersto maintain
collateral in compliance with various regulatory and internal guidelines.Compliance with the various
guidelines is monitored daily and, pursuant to such guidelines, the customersmay be required to deposit
additional collateral or reduce positions when necessary.

Securities owned may be used as collateral by the clearing broker-dealer for amountsowed to such
-clearing broker. The Company did nothave anymaterial payables to the clearing broker-dealer at
December 31, 2014.

The clearing and depository operations for the Company'ssecurity transactions are performed by its
clearingbroker pursuantto a clearanceagreement. The Companyconsistentlymonitorsthe
creditworthiness of the clearing broker to mitigate the Company'sexposure to credit risk.

The Companyis engaged in various trading and brokerage activities whose counterparties primarily
inciude broker-dealers, banks,and other financial institutions. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of defauit depends on the
creditworthiness of the counterpartyor issuerof the instrument. It is the Company's policy to review, as
necessary,the credit standing of each counterparty with which it conducts business.

The Company does notanticipate nonperformance by clients orcounterparties in the preceding
situations. If either a customerorcounterparty fails to perform,the Company maybe required to
discharge the obligation of the nonperforming party and, in such circumstances,the Company may
sustaina loss. The Company has a policy of reviewing, as considered necessary, the credit standing of
each counterparty with which it conducts business.

The Companymaintainsaccounts with financial institutions which, at times,mayexceedFDIC insurance
, limits. The Company has not incurred any losses on these accountsin the past and does not expectany

such losses in the future.

Note 9. Regulatory Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting ratio would exceed 10 to 1). At December 31,2014, the
Company had net capital of $2,155,052, which was$1,905,052 in excess of its required net capital of
$250,000. The Company'snetcapital ratio was 1.53to 1.

Pursuantto a seniorcreditfacilityof KHi, the Companymustdistributeto KHIany netcapital in excessof
$5,000,000 on a quarterly basis.
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